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Directors’ Report to the Shareholders 


Your Board of Directors is pleased to present the 
1980 Annual Report. During the past year, work 
was concentrated on the exploration, 
development and rehabilitation of former gold 
producing properties in the Red Lake area. The 
results have been most encouraging. 


Wilanour Resources, a member of the Camflo 
Group of companies, has interests in many 
properties in the Red Lake area of northwestern 
Ontario, and the major ones are shown in the 
accompanying map. 


FINANCIAL 


Financing has been provided under agreements 
with Camflo Mines Limited. (Details of these 
agreements are set forth in note 3 to the financial 
statements). 


In 1980, Camflo Mines Limited, which owns a 
26.4% interest in Wilanour, provided $2.8 million 
and has committed and has options to provide 
an additional $4.7 million during 1981 for 
exploration and development on properties 
owned or controlled by the Corporation. This 
will increase Camflo’s interest in Wilanour to 
approximately 55.8%. 


The Corporation is currently finalizing a line 
of credit with its bankers to finance the bringing 
into production of the Buffalo property. 


PROPERTIES AND PROJECTS 


The following is an outline of the current status of 
Wilanour’s projects. 


Wilanour 


The milling plant on the Wilanour property is 
being rehabilitated at an estimated cost of $1.5 
million and is expected to start up at a 350 ton 
per day capacity by the fall of this year. The 
2,600 foot mine shaft is being dewatered and 
has currently reached the 1,900 foot level. This 
has opened the mine for exploration and the 
1,300 foot level is being rehabilitated so that 
underground diamond drilling and development 
can start as soon as possible. As the map 
indicates, the Wilanour shaft provides access to 
the Wilmar Mines’ property, the Consolidated 
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Marcus’ property and the Annco Mines’ property 
in which the Corporation holds effective equity 
interests of 65%, 67% and 55% respectively. 


Plans are being made to use the Wilanour mill to 
process ore from development work on the 
Wilmar property and from the Buffalo property, 
which was optioned in November, 1980. 


Buffalo 


The Buffalo property is located six miles from the 
Wilanour mill (about 14 miles by road). Previous 
work had indicated 132,000 tons to a depth of 
430 feet. Twenty-two thousand feet of surface 
diamond drilling has just been completed and 
the drill indicated tonnage is now well over 
200,000 tons with an average grade of 
approximately 0.15 ounces of gold per ton. 


Wilanour currently plans to commence 
production from the Buffalo property at a rate of 
350 tons per day in the fall of 1981 from a small 
open pit. The open pit ore will grade 
approximately 0.10 ounces of gold per ton. 
Underground mining from a decline will be 
initiated later this year. The underground ore 
should average approximately 0.17 ounces of 
gold per ton and will gradually replace the open 
pit production. 


Under the option agreement on the twenty-six 
Buffalo claims, Wilanour will earn a 75% interest 
in the property after paying the owners 
$500,000, expending $1.6 million on exploration 
and placing the property into production at a rate 
in excess of 100 tons per day before November, 
1982. 


Wilmar 


Wilanour has a 65% interest in Wilmar Mines 
Limited which ceased production in 1971 
because of escalating costs and the prevailing 
price of gold. Extensive gold mineralization was 
located by 30,000 feet of surface diamond 
drilling in 1980. Results to date have not 
indicated sufficient tonnage to be mined 
profitably at the current price of gold. This 
program will be continued in 1981 as several 
good targets remain to be tested from surface, 
however, the best exploration potential and 


indeed several ore bodies occur at depth. 

As the Wilmar workings become accessible, an 
underground exploration/development program 
will be carried out. This property has an internal 
winze to 2,116 feet which can be reached from 
the Wilanour 1,300 foot level. 


Two zones are of particular interest at the 
present time; the Wilmar East Zone, and the 
Wilmar West or Granodiorite Zone. The East 
Zone Is small but high grade, is open at 

depth and a good potential exists for finding 
lateral extensions of the Known zones. The gold 
mineralization in the granodiorite is in a large 
vertical sill extending from surface to well below 
1,300 feet with a length of 600 feet and an 
average width of approximately 80 feet. While a 
considerable amount of exploration will be 
required to more clearly define the gold potential 
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Wilanour surface plant. 


of this zone, the Initial 30,000 ton test stope in 
1975 averaged 0.10 ounces of gold per ton and 
a number of higher grade diamond drill 
intersections have been obtained. 


A new program of underground drilling of the 
granodiorite will be started in April, 1981. Initial 
production at a rate of less than 100 tons per day 
from development headings could start as early 
as the fall of 1981. The Wilanour mill is 
scheduled to resume operations at that time and 
although its main source of ore Is expected to be 
from the Buffalo operation, some Wilmar ore 
may also be treated. 


Consolidated Marcus 


Wilanour is carrying out exploration on the 
adjoining property held by Consolidated Marcus 
Gold Mines in which Wilanour owns a 67% 
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interest. As a result of the financing 
arrangements for this program, Wilanour may 
increase Its interest to 71%. The Consolidated 
Marcus property is considered to have excellent 
exploration potential. Previous work, including 
some underground development and diamond 
drilling had indicated some 60,000 tons of 
material grading 0.18 ounces of gold per ton In 
the Marcus shaft area. Surface drilling has 
commenced in the shaft area and other areas 
will be drilled as geological and geophysical 
surveys have indicated several exploration 
targets. 


Annco 


Wilanour has a 55% interest in Annco Mines 
Limited which it adjoins. Annco produced from 
1965 to 1971, and its exploration potential is 
promising at today’s gold prices. The Annco 
property will also be accessible as a result 

of the dewatering program and underground 
exploration could start in 1982. 


Coin Lake 


Coin Lake Gold Mines Limited, in which 
Wilanour has a 50% interest, is reviewing 
available information on properties that it owns 
or controls in the Red Lake area. Some of these 


Wilanour geologist 
examining core. 


properties have known gold occurrences and 
they will be carefully evaluated. 


OUTLOOK 


The 1981 exploration and capital programs 
being carried out at the present time in the Red 
Lake area will amount to over $10,000,000. This 
is the second year of major exploration and 
development work. By the end of 1981, the 
Buffalo and Wilmar mines should be in 
production at limited tonnage. 


The capable and efficient work performed by all 
of the employees has led to a period of rapid 
expansion for the Company and on behalf of the 
Shareholders, we express our appreciation for 
these continuing excellent efforts. 


On.behalf of the Board of Directors 


B. K. Meikle 
President 


April 10, 1981 


Consolidated Balance Sheet 


as at December 31, 1980 


Assets 1980 1979 


Current assets 


Gash and depositreceints <2 Joo ® facts a ab ae eo eee ee $ 10,000 $ 655,129 
Marketable securities, quoted market value $675,338 ................... 409,028 
Accounts-reéeivable(note:2) cae es.c: nn te eke eo ee 335,078 SNe pe 
Materials and Supplies} au a5 Fa cue Ce ernst eee ra a 191,426 79,902 
Prepaid Oxpenses cae she rele ee Sue, Bi Paes et ene ene ee 32,999 10,110 
978,531 798,713 
Investments 
Shares in other resource companies, at cost less amounts written off...... 1,530 1530 
Investment in resource partnerships (note 3)................... 0.0.0.0 05. 161,125 
Fixed assets (note: 4) 275 Sec ee I ee oe he re ere 162,690 243,705 
Mining claims and deferred exploration expenditures (note 5)............... 808,585 485,844 


$2,112,461 P1j029 foe 


Approved by the Board 


\ 


Director Director 


Wilanour Resources Limited 


(Incorporated under the laws of Ontario) 


Liabilities 


Current liabilities 


Bainnnucolecmess NOt Olan weet nae rol ely ores dade Vartild es oh Live ani os 
Accounts payable and accrued liabilities (note 7).............. 0.0004. 
Advances payable to minority shareholders (note 8).................. 


Minonityainterestmeamer cat. scores renee ae, Cocos Sues mame alae aco. 


Shareholders’ Equity 


Capital stock 


Authorized 
5,000,000 shares without par value 


Issued 


POA OROM OES AC Sateee meneerte pe ia ear a Benen se aire Wilf ar ae Noes | E 
CORUIDINOOLSULDUIS sre, et Oe a pe, RR ee oe 


Excess of appraised value of fixed assets over depreciated book value....... 


Deduct company’s interest in its shares held by subsidiary company......... 


Commitment (note 9) 


Management Report 


The annual report and financial statements have been prepared by management and approved by 


$ 549,045 
212,311 De Lie Oke 
49,249 49,249 
810,605 22220 
68,634 80,713 
4,849,098 4,849,098 
63,903 63,903 
4,913,001 4,913,001 
3,603,917 3,516,303 
1.309,084 1,396,698 
54,139 60,154 
1,363,223 1,456,852 
130,001 130,001 
1,233,222 1,326,851 
$2,112,461 Siwweonoe 


the Board of Directors. The financial statements have been prepared in accordance with generally accepted 


accounting principles applied on a basis consistent with that of the preceding year. Management 


acknowledges responsibility for the fairness, integrity and objectivity of all financial information contained in 


the annual report including the financial statements. 


B. K. Meikle, President 


R. D. Sherman, Treasurer 


Consolidated Statement of Operations 


Year Ended December 31, 1980 


Revenue 


FRE MIEAELAC ONIN Cee aes hs ee ele ce sen oe ee Te ee ace 
INtERESTEANGHCIVIGIEM CAINE On Ce een eect eer cen ere ee 
MISCEIARMCOUS can pct sae oR eerie ee te Sima ek oe ee ee 


Operating and administrativeexoensesi i,t coat aan eee Ben eee 
IMTSReSt ie sok! ae OS oe ug eee es ee haha tape ccc oes a ROD ee ae 
DE DKEC ars Ree eee a Peed erate cu ce ap a ae 


OSS DEORE UMACKMOTEGITSIAS om cert, ates tes cette ee amen ere 
Gain:.on:Sale:otfixed assets sees SRN es tes aes ny ene Oe eae 


OSS: DETOKEsMINOLiIVINTeneS tecyeke cee ee aes cee ee erate ea teen ow 
Minority interest in loss of Subsidiary companieS.............. 0.00. e eee 


Loss for the. years sincere is Siege ae SS ee ee ree 


LOSS'POrsShare ens 5bs Se Or Sr te ces ees ta eer naa oe 


Consolidated Statement of Deficit 


Year Ended December 31, 1980 


Deficit at beginning of yearn. 2638 9 RGA i ee ne re. oe ee 


Adjustment to record advances from minority shareholders representing 
exploration expenditures written off in prior year.................005. 


Amortization and adjustment of excess of appraised value of 
fixed-assets over depreciated book: ValUe- 2... 2 tie antics: nals ee es wae 


LOSS FOR TNE VERA cn WRAL h nei eae «brome: ke eating de Derm cee nne waa on" 


Deficit at. Ond:Ot VOarind seek oo ous ee ee Rec Site, eae a 4 ee 


1980 1979 
$ 46,032 $ 50,887 
36,389 74,432 
21,804 7,085 
104,225 132,404 
223,555 263,565 

14,375 

10,721 28,464 
248,651 292,029 
144,426 159,625 
38,718 38,268 
105,708 121,357 
12,079 13,343 
$ 93,629 $ 108,014 
$.07 $.07 

1980 1979 
$ 3,516,303 $ 3,381,664 
48,946 
3,516,303 3,430,610 
6,015 D2 3m 
3,510,288 3,408,289 
93,629 108,014 
$ 3,603,917 $ 3,516,303 


Consolidated Statement of 
Changes in Financial Position 


Year Ended December 31, 1980 


1980 1979 
Working capital derived from 
Proceeds on sale of 
FIXCGFAS SOL Sierra ca nee ee tin ee ens ete ier ea gee UR EMME etal VES Fm $ 38,718 $ 39,470 
IVEStin Ch llessa eaten tere een Rnb Men an aes ys peat Us Gen tee en a 182,530 
38,718 222,000 
Working capital applied to 
@OClANOM See Oe Set ere ay te aes, Pomme we eye hes a 133,705 one hon 
Additions to 
HefenmearexolOnrallomexDenGitukeSa:.! sa". . acai e ee ne Re ee 372,434 102,224 
EIXCCEASSCISo winners sere rete Geen wen inc ctr oi fe ea ote eek CN 41,138 54 281 
Working capital deficiency of subsidiary companies not consolidated 
LAME [OMOMVEC lata ene aa re neal he ae cy iy Paine En ee eas 48,946 
547,277 336, 612 
Decrease ii, WOrKING Capitala =. cic tc de te ee he eh he ee wn hae os (508,559) (114,612) 
Working capital at beginning of year................ 0.0.0... ee 676,485 791,097. 
WOrking-capital at end OF Veal. 2) oe) SL, ce eaten ah Pe be $ 167,926 $ 676,485 


Auditors’ Report 


To the Shareholders of 
Wilanour Resources Limited 


We have examined the consolidated balance sheet of Wilanour Resources Limited as at December 31, 1980 and 
the consolidated statements of operations, deficit and changes in financial position 

for the year then ended. Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as we considered necessary in the 
circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the company as 
at December 31, 1980 and the results of its operations and the changes in its financial position for 

the year then ended in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Toronto, Canada. THORNE RIDDELL 
April 10, 1981 Chartered Accountants 


Notes to Consolidated 


Financial Statements 
Year Ended December 31, 1980 


The company is incorporated in the Province of Ontario 
under The Business Corporations Act and is a public 
company listed on The Toronto Stock Exchange. As at 
December 31, 1980 approximately 26.4% of the issued 
shares of the company were owned by Camflo Mines 
Limited. The company and its affiliates hold gold 

mining properties in the Red Lake area of Northwestern 
Ontario which are currently under exploration and 
development. 


1. Summary of Significant Accounting Policies 
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(a) Basis of presentation 


Subsidiary companies 
These financial statements include the 
accounts of the company, Coin Lake Gold 
Mines, Limited (50.2% owned), Wilmar 
Mines Limited (65% owned), Annco Mines 
Limited (55% owned), Consolidated Marcus 
Gold Mines Limited (67.3% owned) and 
Cochenour Explorations Limited (60.1% 
owned). All material intercompany 
transactions have been eliminated. 


Resource partnerships 
Investments in partnerships are recorded at 
cost, which represents the net book value of 
certain mining properties and assets 
contributed. 


Marketable securities 
Marketable securities are carried at the 
lower of cost and market and consist of 
investments in affillated companies. 


Intercompany shareholdings 
A subsidiary company owns shares in the 
company. The company’s interest in the 
carrying value of such shares has been 
deducted from shareholders equity. 


Earnings per share 
The company’s earnings per share have 
been calculated on the number of shares 
outstanding after deducting intercompany 
shareholdings. 


Contributed surplus 
The company’s share of the gain realized on 
disposition of its shares held by a subsidiary 
company has been included in shareholders 
equity as contributed surplus. 


(b) Materials and supplies 
Materials and supplies are recorded at cost. 


(c) Fixed assets 
The townsite buildings were appraised at 
market value on December 31, 1969 by 
O’Brien Agency Limited. These assets are 
reflected in the accounts at appraised value 
less accumulated depreciation. The 
unamortized increase in value resulting from 
the appraisal in 1969 is reflected in the 
shareholders’ equity as “Excess of appraised 
value of fixed assets over depreciated book 
value’. All other fixed assets are recorded at 
cost. 


2. 


The company provides depreciation on its 
mine assets On a diminishing balance 
basis at annual rates of 15%. It records 
depreciation on residential dwellings on 

a Straight line basis at an annual rate of 5%. 
The excess of appraised value of buildings 
over depreciated book value is being 
amortized on a straight line basis at an 
annual rate of 5%. 


(d) Deferred exploration expenditures 
Expenditures on mineral exploration 
programmes are deferred on a specific 
project basis until the viability of the 
project is determined. If a project is 
abandoned, the accumulated project 
costs are charged to income. If a project 
is developed, the related accumulated 
costs are amortized against future 
income from that project. 


(e) Comparative figures 
Certain comparative figures for 1979 have 
been reclassified to conform with the 
financial statement presentation adopted for 
1980. 


Accounts Receivable 


1980 1979 
TAGOSE ye eons torn $ 47,539 $ 41-450 
Affiliated companies. . 5,494 12a 
Resource partnerships 282,045 
$335,078 SSgreloieey ¢-< 


. Investment in Resource Partnerships 


During the year, the company and certain of its 
subsidiaries formed partnerships with Camflo 
Mines Limited and an affiliated company, to 

carry out exploration, development and 
rehabilitation of the companies’ mining properties 
situated in the Red Lake area of Northwestern 
Ontario. 


Details of the respective partnerships follow: 


Camflo/Wilanour Partnership 
Wilanour has contributed mining properties and 
fixed assets to the partnership and Camflo has 
committed to expend $2,000,000 on the property 
by not later than December 31, 1981. After 
having expended the funds, Camflo will transfer 
its interest in the partnership to Wilanour for 
342,857 treasury shares of Wilanour. 


As at December 31, 1980, approximately 
$1,342,000 had been expended on the property. 


Camflo/Wilmar Partnership 
Wilmar has contributed its mining properties to 
the partnership and Camflo has committed to 
expend $3,500,000 and has an optionto 
spend a further $1,500,000 on the property by 
not later than December 31, 1981. After having 


expended the funds, Camflo will transfer 65% of 
its interest in the partnership to Wilanour for up 
to 733,572 treasury shares of Wilanour and 35% 
of its interest in the partnership to Neomar 
Resources Limited for up to 653,969 treasury 
shares of Neomar and immediately thereafter, 
Wilanour and Neomar will transfer their 

interests in the partnership to Wilmar for a 
number of treasury shares of Wilmar to be 
determined at the time of the exchange. 


As at December 31, 1980, approximately 
$1,453,000 had been expended on the property. 


Camflo/Marcus Partnership 
Marcus has contributed its mining properties to 
the partnership and Camflo has committed to 
expend at least $500,000 by not later than 
December 31, 1981. After having expended the 
funds Camflo will transfer its partnership interest 
to Wilanour for 71,429 treasury shares of 
Wilanour and immediately thereafter Wilanour 
will transfer its partnership interest to 
Consolidated Marcus for 400,000 treasury 
shares of Consolidated Marcus. 


As at December 31, 1980, approximately 
$29,000 had been expended on the property. 


4. Fixed Assets 


1980 1979 

PaO eon. he ee $ y fee Pte | 
Buildings 

TOM TIGIC Aubin cee ke « 270,315 20IAD4 

OHIER Sate eee ss 94,159 535,646 

Machinery and 

equipment....... 41,139 16511, 550) 
Less accumulated $ 405,613 2,464,351 

depreciation...... 242,923 $2,220,646 

$162,690 $ 243,705 
. Mining Claims and Deferred Exploration 
Expenditures 
1980 1979 

Mining claims and 

fiCeneeSs Se a: $ 333,927 $ 383,620 
Deferred mine 

exploration 

expenditures..... 151,195 102,224 
Deferred outside 

exploration 

expenditures..... 323,463 

$ 808,585 $ 485,844 
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. Bank Indebtedness 


The bank indebtedness which is secured by an 
assignment of accounts receivable and a pledge of 
marketable securities, bears interest at prime plus 
%% and is due on demand. 


. Accounts Payable and Accrued Liabilities 


1979 
PSOE T cae ari ee. $ 168,033 $ 58.776 
Affiliated companies . 44,278 14,203 
$ 212,311 $ 72,979 


. Advances Payable to Minority Shareholders 


Under the terms of a 1966 agreement, the 
shareholders of a subsidiary company undertook 
to provide certain financing on a pro-rata basis 
for exploration. These advances were to be 
repaid after 5 years. The related exploration 
expenditures have been written off on 
consolidation and as at December 31, 1980 the 
subsidiary does not have sufficient funds to repay 
these advances. 


. Commitment 


Under the terms of an agreement dated October 
27, 1980, the company can earn up toa 75% 
interest in a former gold producing property by 
payment of $500,000 to the owner prior to 
October 28, 1982 and by expending up to 
$1,600,000 on the property before October 28, 
1985. The company must pay an additional 
$500,000 to the owner if the property is not in 
commercial production by October 28, 1982 in 
order to maintain its rights under this agreement. 


Upon payment of the amounts required the owner 
has the option of a 25% working interest in the 
property or a 10% net carried position. 

As at December 31, 1980, the company had paid 
the owner $200,000 and expended approximately 
$109,000 on the property. 


Related Party Transactions 

Operating and administrative expenses Include 
$22,600 (1979, $800) allocated by a related 
company in connection with sharing certain office 
premises and administrative services and $12,500 
(1979, $8,100) paid to a law firm of whicha 
director of the company is a partner. Interest and 
dividend income includes $8,900 (1979, nil) from 
a related company. 
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